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Why Invest in Cyprus? 
 
 
V Transparent Legal System 

 
V Excellent communications 

 
V World class professional & banking services 
 
V Member of the European Union (EU) 

 
V Tax system fully compliant with EU and OECD requirements 

 
V Beneficial tax regime for domestic and foreign persons. 



       Cyprus Citizenship  

                          via Investment 

Main Advantages & Benefits 

 

V Obtain European Citizenship and Passport in three months 

V Open to all nationalities  

V Dual citizenship is allowed, not need to give up your current  

nationality  

V Free movement of people, services, capital, goods within EU 

V No requirement to physically reside in Cyprus 

V Attractive tax system 

V High Standard of Living 

V Visa Free travel within the EU 

V Main applicants, wife and dependent children up to 28 years old with no 

further investment 

 

 



Cyprus Citizenship  

                          via Investment 

ECONOMIC CRITERIA ς 1 criteria must be met 

A1 
Investment in Government bonds - ϵ5m 
 

A5 
Deposits in Cypriot banks - ϵ5m 
 

A2 
Investment in financial assets of Cypriot 
companies or Cypriot organizations - ϵ5m 
 

A6 
Combination of the five aforementioned 
criteria - ϵ5m 
 

A3 
Investment in real estate, land development 
and infrastructure projects - ϵ5m 
 
 

A7 
Persons whose deposits with the Popular Bank 
Public Company Ltd (ex Laiki Bank ) have been 
impaired due to the measures implemented 
after the 15th March 2013 - ϵ3m 
 

A4 
Purchase or creation or participation in Cypriot 
businesses or companies Purchase or creation 
or participation in Cypriot businesses or 
companies - ϵ5m 
 

A8 
Major Collective Investments - The Council of 
Ministers shall have the right on special 
occasions, to reduce the above criteria (A1 to 
A4) to ϵ2.5m for investors who participate in a 
special collective investment scheme of total 
value of at least ϵ12.5m 
 



Cyprus Citizenship via Investment  ï Terms and Conditions 

 

Å Clean Criminal Record issued at the country of origin or the 

country of residence if it differs (to be obtained by the applicant). 

 

Å Confirmation  that the applicantôs name is not included in the list of 

persons whose property is ordered to be frozen within the 

boundaries of the European Union (the responsibility to obtain this 

is with the Ministry of Interior). 

 

Å Own a permanent private residence in the Republic of Cyprus, the 

purchase cost of which must exceed the amount of ú500.000 plus 

VAT and must be fully paid. The residence must be kept for life. 

 



Regulation 5 of the Alien and Immigration Regulations of 1972 provides for a 
number of permanent residence permits categories in Cyprus (six categories 
ά!-Fέύ.  

 

The most commonly applied permit is under category F.  This category is of 
immense importance to high-net worth individuals who are able to maintain 
a living in Cyprus without necessarily having to work.  

Residency 



Residency 

Permanent  Residence  Permit  Category  F 

 

ü Offers permanent staying in Cyprus without need to obtain any visas, resident permit 
renewals or re-entry permits  

 

ü Applies to persons who possess and have fully and freely at their disposal a secured 
annual income, high enough to give them a decent living in Cyprus, without having to 
engage in any business, trade or profession 

 

ü Is the only category which provides that all family members may acquire a permanent 
residence permit simultaneously  

 

ü Each case is decided on its own merits after all relevant circumstances are taken into 
consideration. 

 



Permanent  Residence  Permit  

Fast procedure (approximately 2 months):  

V A minimum annual personal income, sourced from overseas must be at least 
EUR30,000.00 and EUR5,000.00 for each of the applicantôs dependents.  

V One or two real estate properties with a total cost of at least EUR300,000.00 +VAT 
must be purchased. At least EUR200,000.00 of the purchase cost must be settled. 

ü Deposit of EUR 30,000.00 for a fix period of three years in a Cyprus Bank, transferred 
from abroad. 

 

Normal procedure (up to 8 months):  

A minimum annual personal income, sourced from overseas must be at least EUR9,560.00 
and EUR4,613.00 for each of the applicantôs dependents. 

 

Residency 



High net worth individual incentives 

As per the new tax amendments that were voted in December 2015: 

 

Å Exemption from Income Tax of 50% of their employment income 

earned in Cyprus, for personnel with annual salary over ú 100.000, 

for a period of 10 years. 

 

Criteria: 

Å Must have not been Cyprus tax-residents for a period of at least 3 

out of the last 5 years, immediately prior to the year of 

commencement of employment, and 

Å Must have not been Cyprus tax-residents in the tax year 

immediately prior to the year of commencement of employment. 

 



High net worth individual incentives 

Å Introduction of term domicile as of July 2015 

 

The introduction of the term domicile that was voted into effect 

during July 2015 aimed at the exemption of High net-worth non-

domiciled individuals moving to Cyprus from Special Defence 

Contribution ï As a result no tax on dividends, interests and rents 

 

 

 

 

 

 

Income Doms Non-doms 

Dividends 17% Exempt 

Interest 30% Exempt 

Rents 3% on 75% Exempt 



Å Cyprus does not only exhibit the lowest corporate tax rate, but also 

one of the lowest top statutory personal income tax rate at 35% 

High net worth individual incentives 

Income Tax 

First ϵ19.500 Nil 

From ϵ19.500 to ϵ28.000 20% - total of ϵ1.700 

From ϵ28.001 to ϵ36.300 25% - total of ϵ3.775 

From ϵ36.301 to ϵ60.000 30% - total of ϵ10.885 

Over ϵ60.000 35% 



Cyprus Dividend Treatment 

Å Dividends in Cyprus are tax under Special Defence Contribution ï 

17% 

Å Only persons who are Cyprus tax residents and domiciled in 

Cyprus are taxed under special defense contribution 

 

Cyprus tax residents: 183 day rule 

Domicile: Domicile of origin or domicile of choice 

 

Å No withholding tax on dividends paid from one Company to 

another 

 

Å EU parent/subsidiary directive in effect ï as of 1 January 2016 

 

 



UBO (non 

CY) 

Cyprus Co. 

Greece Co. 

Dividends 

Å Dividend distribution from Greek 

Company to its Cyprus parent 

company ï no WHT provided that 

the parent company owns at least 

10% in the Greek Company for a 

period of at least 24 months 

 

Å Dividend income in Cyprus 

received from Greek Company is 

not subject to taxation 

 

Å Dividend distribution from Cyprus 

Company to UBO who is not CY-

tax resident and not domiciled in 

Cyprus is not subject to tax. 

Dividends 

Dividends 



Cyprus Corporation Tax 

Å Low Flat rate of Corporation Tax at 12.5% 

Å Favorable tax treatment of tax losses  

Å No tax on disposal and revaluation of shares  

Å Exemptions in respect of dividends received from other 

companies 

Å Tax relief of foreign tax paid 

Å Tax exemption on Foreign Exchange gains or losses 

Å Accelerated Annual Capital Allowances for fixed asset 

expenditure 

 

 

Å Introduction of notional interest deduction as of 2015 

 

 

 



Financing incentives for investment in Cyprus 

Å Easier for Cyprus Companies to 

obtain bank loans in Cyprus ï 

compared to Greek companies 

obtaining loans from Greek Banks 

 

Å Such loans can be given as an 

intercompany loan to the Greek 

Company 

 

Å Provided that all back-to ïback loan 

criteria are met, the Cyprus entity 

will only be taxed on the profit 

margin of the interest on the loan 

(i.e. up to a ú50 million loan only 

0.35%) 

Bank/Finance 

Co. 

Cyprus Co. 

Greek Co. 

loan 

loan 

interest 

interest 



Cyprus IP 
Company 

Royalties 

Licensee co 

License 

Cyprus IP Regime 
 

Å80% deduction from the royalty income 
 

Å 80% deduction in the capital gains 
arising from disposal of the IPs 
 

Å Capital expenses for acquisition or 
development of IPs capitalized and  
amortized over a 5 year period 
 

Å No withholding tax on payments 
abroad 

2,5% effective tax 
 

 

No/Low WHTs 

EU Directives 

and DTTs 

  
 

IP Regimes 

Cyprus IP Regime available until 30 June 2021 



Investment in UK Property 

Non Cy-

Resident 

Cyprus Fund 

UK Property 

BVI co-debt 

Å UK rental income taxed at 

income tax rates of 20% 

(non-resident landlord) 

Å No effective tax in Cyprus 

as 12% CIT and 3% SD 

usually covered by UK tax 

credit 

Å NO CGT on property 

disposal in UK 

Å No CGT on property 

disposal in Cyprus 

Å No Cyprus WHT on 

repatriation of interest or 

dividend to the Non-Cy 

resident 

 

Substance must be 

observed 



Double Tax Treaties with 59 Countries 

- ensuring that the same income is not taxed in more than one country. 

 
Austria 

Bulgaria 

Belarus 

Belgium 

Canada 

China 

Denmark 

Egypt 

France 

Germany 

Greece  

Hungary 

India 

Ireland 

Italy 

Kuwait 

Malta 

Mauritius 

Norway 

Poland 

Romania 

Russia 

South Africa 

Sweden 

Syria 

Singapore 

Thailand 

UK 

USA 

Serbia 

Montenegro 

Slovakia 

Czech Republic 

Azerbaijan 

Armenia 

Kyrgyzstan 

Moldova 

Tajikistan 

Uzbekistan 

Ukraine 

Lebanon 

Seychelles 

San Marino 

Quatar 

UAE 

Estonia 

Finland 

Portugal 

Bosnia 

Lithuania 

Spain 

The States of 

Guernsey 

Swiss 

Confederation 

Iceland 

Kingdom of Bahrain 

Georgia 

Iran 

Ethiopia 



Benefits Circle  
 

 

 

Cyprus 

Cyprus 

12.5% flat 
Corporate 
Income Tax 

 No withholding 
tax on dividend 

payments to 
nonresidents 

No inheritance 
or gift tax 

 

No tax on gains 
from disposal of 

securities 

 

 
Extensive 

network of 
Double Tax 

Treaties 

 

 
 

Member of the 
EU - Tax system 
fully compliant 

with EU  
and OECD 

requirements 
 

 



 
 

Eurofast is a regional business advisory organisation employing 
over 200 people in South East Europe & East Mediterranean.  

Our team of professionals is capable of efficiently addressing all 
client needs in one single meeting, using one single language 

for all the countries in the Region. 

           A few words about Eurofast  



What we are  
ƎƻƻŘ ŀǘΧ Our Services 

ÅInternational Tax 
ÅMergers & Acquisitions and Transactional 
Advisory 
ÅTransfer pricing 
ÅAccounting services 
ÅFinancial services 
ÅOutsourced Payroll and Employment 
solutions 
ÅCorporate services 
ÅCitizenship & Residency services 
ÅHR administration 

ÅBanking and Financial services 
ÅBusiness Restructuring & Insolvency 
ÅIT specialized services 
ÅTax Planning & Tax Compliance 
ÅReal Estate tax 
ÅShipping Tax 
ÅEnergy Tax 
ÅIntellectual property 
ÅMarket entry services 

Bringing value to clients  
with our service 

Eurofast is Taxand Cyprus 



Where can you find us 



Eurofast offices 

All our Eurofast offices:  

‚Fully fledged 

‚Have local team members  

‚Connected via telephone extensions 

‚Connected via video  

‚Follow the ISO procedure   



Credentials 



Credentials 



Credentials 


